A Lesson in Moral Hazard: Why We Should Thank Bernie Madoff by Block, Walter E. & Jones, Corey
Touro Law Review 
Volume 37 Number 1 Article 4 
2021 
A Lesson in Moral Hazard: Why We Should Thank Bernie Madoff 
Walter E. Block 
Corey Jones 
Follow this and additional works at: https://digitalcommons.tourolaw.edu/lawreview 
 Part of the Law and Economics Commons, and the Securities Law Commons 
Recommended Citation 
Block, Walter E. and Jones, Corey (2021) "A Lesson in Moral Hazard: Why We Should Thank Bernie 
Madoff," Touro Law Review: Vol. 37 : No. 1 , Article 4. 
Available at: https://digitalcommons.tourolaw.edu/lawreview/vol37/iss1/4 
This Article is brought to you for free and open access by Digital Commons @ Touro Law Center. It has been 
accepted for inclusion in Touro Law Review by an authorized editor of Digital Commons @ Touro Law Center. For 















































Block and Jones: A Lesson in Moral Hazard























































   
 














∗  5 6/ 	  7 %  -  
88*94.%		
























Touro Law Review, Vol. 37, No. 1 [], Art. 4
https://digitalcommons.tourolaw.edu/lawreview/vol37/iss1/4







































)% 	:- #	$	 
	 
	 !	 "	 	 
	 #
$






-	 	 .. 9*:$! $:


















P 7 P!;: ) 7$ $
670 ! !)6 ! 7:! >:!) !! 6$
76) 7! 7 : 7 2'4++3O 	 
	 P$
:6 C!C! 7:6) !>
! :;$76) 2'4"#3O 	 





















 )6 6 7	 2	 #' 9,,'3 /0==		<=1
	/&Q6A*",	
3
Block and Jones: A Lesson in Moral Hazard
Published by Digital Commons @ Touro Law Center,
G, 		 -H.









 H  



















































" >   /  LN	  $7: 	 
!C > 6 P 7
 > $






/ -%/ 1<<// 		 <<
&/<<//	7%%/1
//<%	%-/--%-













*	 #	 	 
8 




Touro Law Review, Vol. 37, No. 1 [], Art. 4
https://digitalcommons.tourolaw.edu/lawreview/vol37/iss1/4



















































', $- (	 8	 .	 	 	 "-	 )(	
	 C6 P
$$ 2	 99 9,,* (04,$)3 /0==</	=='''*,41/1
1111<1/11	
'' $  	 














	 	 	 #







 2$%<	 '# 9,'( ',0#+ $)3 /0==	-	==8<1
=9,'(=,*='#=111%1<111/H1
=?9,"',+#O	 	 
 	C 9	 
	 '	
	 
	 	 ;	 
	  
 2$/	 + 9,' '90(, )3
/0==	/-	<=%=<1=1/H1111
%111=O	 	 
 :)		 	 












	 	 	    2>-	 * 9,'" +09" )3
/0==		=9,'"=,9=1/<11%1/1=	
5
Block and Jones: A Lesson in Moral Hazard





























 H " 
 H 













































































	 3 #,>:)$:C7 5% 9,'9O	 	 













Touro Law Review, Vol. 37, No. 1 [], Art. 4
https://digitalcommons.tourolaw.edu/lawreview/vol37/iss1/4




<H    H  
H"IHH
H?

































 " H ?"  I

  H 































9, C )	 >:!




99 ) :	 % #	 
	 #	 
	 










Block and Jones: A Lesson in Moral Hazard

















































H   





























  HH I 

 

































Touro Law Review, Vol. 37, No. 1 [], Art. 4
https://digitalcommons.tourolaw.edu/lawreview/vol37/iss1/4





























  + H I














H   IHI  I H 
HII9H
#9











  )! D	!)2/	











$ 7:!76$  ! $7:$67$6)07$ >!::6;$76S6 P











/0==		<=/<=/	 2  5	 9"
9,9'3	
9
Block and Jones: A Lesson in Moral Hazard

















































































<<	 >0 //  %<
-/-<<H%>%<
$	7%	/<





Touro Law Review, Vol. 37, No. 1 [], Art. 4
https://digitalcommons.tourolaw.edu/lawreview/vol37/iss1/4
